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Everywhere Impacted

Latest European Commission forecasts — Spring 2020
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Stark impacts in NI
.

Forecasted level of economic output lost during full shutdown

UK Estimate NI Estimate
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Six years of Iabour market progress undone in one month
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The number of people on the NI claimant count The number confirmed redundancies
increased by increased by

89% 47%
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Restarting the economy:
Never have the jobs of so many people
been so immediately dependent on
decisions of an Executive
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The support cliff edge brings ‘restart’ into sharp relief

Cliff Edge Employer Contributions

Coronavirus Job Retention Scheme

Self-Employment Income Support Scheme _
Statutory Sick Pay Rebate _
Coronavirus Business Interruption Loan Scheme
Coronavirus Large Business Interruption Loan Scheme

UKG
Bounce Back Loan Scheme
COVID-19 Corporate Financing Facility (BoE)
Future Fund
Deferral of Self-Assessment Payment _ -
VAT Deferral _
4 month non-domestic rates holiday _ For Retail, Hospitality, Tourism, Leisure, Childcare and Airports
Deferral of non-domestic rates bills _

DoF Deferral of domestic rates bills _
Support for airports and airlines (NIE) _
Support for ferries (NIE) _
£10k Small Business Support Grant Scheme _

DfE £25k Business Grant _
Hardship Fund _

Key: April May June July August September October Movember December| January February March

. Grant Injection or Tax Waiver . Deferral of Tax Payments Loans Facilities 2020 2021 7




Risk of sharp increases in unemployment and scarring effects
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Risk that
large no's of Jobs
the 200k Search

2 17

Unemployment

furloughed
workers
WILL NOT
return to
employment

Furloughed
Workers

« The longer people are outside the labour market, the greater the risk of long-term scarring on the
economy and society.

» Restarting the economy safely to adjust to the new normal can help mitigate this risk.
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How do we move towards a more
competitive, inclusive and greener
economy in the context of Covid-19, EU Exit
and budget constraints?
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The most difficult public policy environment in a generation
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Covid-19 + EU Exit + Limited Financial Resources
[obs] P -
=) Unemployment Competitiveness & Innovation

@ Young & Vulnerable People Connectivity & Regional balance
@ Health & Wellbeing Green Growth & Climate Change

. |
A policy response required across all fronts to deliver a more

Competitive, Inclusive & Greener economi
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* The global economy has also changed and we will need to adapt to the new
economic environment.

e Simply trying to keep the pre-pandemic economy alive will not bring about
economic recovery.

e Rebuilding our economy will only be possible if we successfully adapt to the
new normal created by Covid-19 and EU Exit, and deliver change with
constrained budgets.

e Decisive interventions that deliver:
* higher paying jobs;
* a highly skilled, agile and inclusive workforce; and
* a more regionally balanced economy.
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The economic policy response
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1. Targeting investment in 2. Enablers and multipliers in

high potential sectors. the whole economy.

@'@ Skills to keep people
L )
Blg Data @- close the labour market
Connectivity with our
. markets, especially GB
Health and Llfe i Digital connectivity
SClenceS throughout NI
Advanced Manufacturing,
Materials and Engineering
The ‘Giant Spirit’ of NI’s
Tourism sector

Clea n E nergy Infrastructure

Investment
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